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Clerk

Abertillery Community Council
Council Offices

Mitre Street
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NP13 1AE

3rd May 2024
Dear Steve,

Year End audit Cover Letter {with Interim}

An audit was carried out by Kevin Rose on Friday 3 May 2024, This was the Year End audit following
on from the interim audit carried out on 4 March 2024.

The audit was undertaken using the standard IAC Audit Checklist, which we use for all Welsh Local
Councils, which has 180 items. A total of 20 items were tested during this audit in addition to the 145
items tested and checked during the interim audit. 15 further items were checked during this audit
and confirmed as being 'Not Applicable’ to Your Council. All items on the checklists were tested
during the year.

Areas subject to audit were;

-Risk and insurance (Box 3)

-Budget and precept setting and monitoring {Box 4)
-PayrollBox 7)

-Assets and investments (Box 8)

-Bank recaonciliations (Box 9)

-Accounting Statements (Box 10}

Summary of tests undertaken this audit

Positive response 14
Negative response 6
Not Applicable to your Council 15
Total tests carried out 35

Of the 20 applicable items tested a Positive response was obtained in respect of 14 tests. There were
6 Negative responses identified and 6 Observations were made, details of which are set out in the
attached Year End Internal Audit Observations.

IAC Audit & Consultancy Ltd.
Registered in England No 09753929 VAT Reg No 220 6715 38
23 Westbury Road , Yarnbrook, Wiltshire, BA14 6AG

Email: admin@audit-iac.com Tel:31225 775511




Summary of tests undertaken for the financial year {including the Interim audit)

Positive response 288
Negative response 23
Not Applicable to your Council 69
Total tests carried out 180
Tests not carried out Nil

1 am pleased to advise that no 'Non-Compliances' were identified that would give rise to a negative
response on the statutory Annual Internal Audit Report.

| would like to express my thanks for the assistance provided to me during my audit,

Yours sincerely,

Kevin Rose ACMA
Director
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Have payments been approved as
required under Council Financial
Regulations?

No

From a review of Minutes it is not clear
that Council has formally approved
payments. From January 2024 the
Council has Minuted a review of Bank
Reconciliations and these include a listing
of payment and receipts.

The Council to formally Minute review
and approval of payments made for this
financial year, for the period prior to
January 2024.

The Council consider amending the
wording of the Agenda and Minutes to
state that this relates to the "Review and
approval of Bank Reconciliations and
Payments" rather than of just the bank
reconciliation.

High

The agendas for Council wil be changed
in June 2024.

Are Powers under which grants are made
clearly specified in Council Minutes?

No

Minutes of October 2023 onwards do not
record the powers under which grants
were awarded.

The Council to ensure that the
appropriate Power under which grants
are made is recorded in the Minutes of
the meeting in which the grants are
approved.

Medium

All agendas now show under which
power paymenst are to be considered.
Minutes will show under wich power
funding is authroised.

If the Council is a tenant under leases,
are the lease agreements current?

No

It is understood that the ownership
position of four allotments is unclear.
One lease is under renewal. The Councit
is aware of this and is working towards
clarifying the status.

The Council to note the need to resolve
the ownship position of the allotments.

Medium

The Concil is in the process of resolving
lease positions of all allotments.

The body assessed the significant risks to achieving its objectives and reviewed the adequocy of arrangements to manage these.

Audit Test

Council has formally documented

Responie

Council has not formally documented

Council should formally document its

There is a draft process documents been

6 of the Accounts and Audit Regulations
2015

the Accounts and Audit Regulations
{Wales) 2014.

system.

No High written, now needs to be taken to the
Internal Controls Internai Controls Internal Controls. & . ten, Row neecst .
Finance Committee for review
The Council, meeting as a whole, has The Councit has not reviewed the
reviewed the effectiveness of its internal effectiveness of its internal control Council to note the requirement for it to The Finance Committee has a forward
control system as required by Regutation No system as required by Regulation 5 (2) of regularly review its internal control High |work plan for 2024 that includes reviews

of Financial documents

The annual precept/levy/resource demand requirement resulted from an adequate budgetary process, progress ogalnst the budget was

__reaularly monitored, and reserves were appropriate.

JBuichil Test
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Is income due on investments subject to
regular check and verification? {Is

income due on investments is not subject
to a process of formal, regular, review. it
was noted that the Council is now

earning an improved rate of interest due

The Council should put in place
arrangements for the regular review and

Investment Stregy only just put in place,

being credited against the VAT debtor
code 105.

The Council should arrange to journal the
halance from nominal 1500 to nominal
105.

. No to the movement of funds to Unity bank, reporting of investment performance. High  |will be reviewed in 12 months time (April
investment performance regularly . . i . .
reported to Council?) but the rate of interest on this account is This review should be recorded in 2025)
still below the rate of interest being Minutes of the appropriate meeting.
earned by other Councils with similar
levels of cash balances.
Council to ensure that its Investment
H . ] I i
mm.n_._m Investment m.:.mnmm< been No see Observation 1 above Strategy is m:.Emnn to annual review (this High [See above
subject to annual review? could be carried out as part of the
budget process)
The Council owns a number of allotments
. o which at let out under leases. At present Council is in the process or review and
If the Council receives income under . . . . .
these are not up to date and the Council Council 1o review and update its lease . updating lease agreements. Lease
leases, are the lease agreements No i Medium
current? agreed at the meeting of 31st January agreements payment from allotments have been
2024 to suspend rents for this financial suspnded for 2024/2025
year.
The Council to note that the receipt of
VATI i \ . .
It was noted that the reclaim of VAT . Is not an ftem of income, it is receipt
. i . against a debtor balance, and should be
recelved in June 2023, had been credited credited against the nominal code 105 Journal Balance from 1900 to 105 done
VAT has been promptly reclaimed No to an income code 1900, rather than & ’ High

at end of year shutdown

Trust funds {including charitable trusts). The Council/Board/ Committee has met its responsibilitles as a trustee.
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